














The INDEPENDENT

California’s Public Pension Crisis: Lessons for America

(continued from page 1)

impacts the quality of life our children will enjoy
and their chances for upward mobility.

Fortunately, it is not too late to fix the problem.

In my forthcoming book, California Dream-
ing: Lessons on How to Resolve America’s
Public Pension Crisis, published by the Inde-
pendent Institute, I explain how six reforms would
solve California’s pension problem in an equitable,
responsible, and sustainable way that preserves
pension benefits already earned, provides com-
petitive pensions going forward, and grants the
flexibility needed, so that future generations are
not paying for deals they did not make.

The recommendations—most already in place in
the private sector—would require financial trans-
parency and full annual funding of each pension
plan without “pension obligation bonds.” Also, the
reforms would give state and local governments the
flexibility to switch to defined-contribution pension
plans going forward for all employees. In addition,
voters would be required to pre-approve any pension

plan change that increases financial obligations.

California Dreaming also explains that current
and future retirees would be wise to accept the
recommended reforms because the alternative could
be much worse for them. Recent federal bankruptcy
court decisions in both the Detroit and Stockton
municipal bankruptcies have ruled that pension
checks of current and future city retirees may be cut
in bankruptcy proceedings. Both cities were driven
into bankruptcy by unaffordable pension obligations.

The reforms offered in California Dreaming
would bring California’s public pensions in line
with those in the private sector and ensure that
California never faces such a crisis again. It is
time to fix California’s pension crisis perma-
nently to help restore the California dream and

provide a reform blueprint for the rest of America.

Lawrence J. McQuillan is a Senior Fellow
and Director of the Center on Entrepreneurial
Innovation at the Independent Institute. His Institute
book California Dreaming: Lessons on How to Re-
solve America’s Public Pension Crisis is forthcoming.

Tolstoy Exposes the State

(continued from page 3)

about people’s ‘romantic’ views of politics and the
state, seem himself utterly romantic,” Higgs writes.

Two quotes from Tolstoy’s book illustrate
his brilliance:

* “Undisguised criminals and malefactors do less
harm than those who live by legalized violence,

disguised by hypocrisy.”

* “The good cannot seize power, nor retain it;
to do this men must love power. And love of

power is inconsistent with goodness; but quite
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consistent with the very opposite qualities—

pride, cunning, cruelty.”

As Higgs notes, Tolstoy’s words presage themes ex-
plored by later analysts of government power, including
E A. Hayek, Mancur Olsen, and even Higgs himself.

Literary scholars have shown that Tolstoy was a
man of his time. Robert Higgs has shown that the

master storyteller was a thinker for ours, as well.

Robert Higgs's article is available at www.independent.
org/publications/tir/article.asp?a=1043

MMER SEMINARS FOR STUDENTS

COLLEGE SEMINARS:
Denver, CO * June 1-5
Boulder, CO ¢ June 8-12
Berkeley, CA * July 6-10

Learn more at

www.independent.org/seminars or contact
Amy Lee Andres, Student Programs Mana

at 510-632-1366 x156
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Policy Report

Healthcare Solutions for Post-Obamacare America

IF REFORM-MINDED LAWMAKERS in the 114th Con-
gress wish to improve Americans’ healthcare,
they must do more than repeal the Affordable
Care Act (Obamacare). They must replace it
with measures that will empower patients, create
real competition among health insurers and
healthcare providers, and minimize the distorting
role of government in the medical marketplace.

Independent Institute Senior Fellow John C.
Goodman proposes his ideas for achieving these
objectives in Healthcare Solutions for Post-
Obamacare America.

In Part I, he diagnoses six major flaws of the
Affordable Care Act, including its impossible
mandates, inadequate funding, disruptions to the
labor market, and disparate impacts on employers.
One example of the latter, Goodman explains, is
a loophole in the law allowing large employers
who self-insure to offer workers slim health plans
with no hospital coverage or specialist services.
Workers offered such plans become ineligible to
buy tax-favored, Obamacare-exchange health
plans that include those benefits.

In Part II, Goodman discusses six principles
for commonsense reform (choice, fairness,
universal coverage, portability, patient power,
and real insurance), precepts that build on his
Healthcare Contract with America and his
award-winning book, Priceless: Curing the
Healthcare Crisis.

In Parc III, Goodman proposes several mea-
sures that would improve healthcare quality,
affordability, and access—including four reforms
that, in concert, would fix most of the problems
created by Obamacare. They include:

* Replacing all the Obamacare mandates and
subsidies with a uniform tax credit for everyone;

* Replacing all the different types of medical
savings accounts with a Roth Health Savings
Account (featuring after-tax deposits and
tax-free withdrawals);
¢ Allowing Medicaid to compete with private
insurance and giving everyone the right to buy
in or get out; and

* Denationalizing and deregulating the Obam-
acare exchanges and requiring them to offer

change-of-health-status insurance.
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Government shouldn’t mandate that indi-

viduals be covered by health insurance, but
it could encourage households to buy private
coverage by offering them the right kind of tax
credit—a refundable, fixed-sum tax credit that
discourages buyers from purchasing too much or
too little insurance.

In the Report’s visionary final chapter, “Why
I Am More Egalitarian on Healthcare Than
Most Liberals,” Goodman describes how lifting
various government controls in health-insurance
markets would empower the least advantaged
members of society.

“The result,” writes Goodman, “would be a
healthcare system that would be unquestionably
more equitable than what you see in either Britain
or Canada and a lot more equitable than what we

will experience under the Affordable Care Act.”

Download this report at www.independent.org/publica-
tions/policy_reports/detail.asp?id=44. ¢
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Inspire New Advocates for Liberty

NROLLMENT FOR our expanded 2015 Chal-

lenge of Liberty Summer Seminars is open!
with applications pouring in!

And, thanks to supporters such as you, these
will be our best ever!

Last summer’s Seminars had greater demand and
engagement than ever before. Students travelled a
combined 85 thousand miles to attend—from 7
countries and 22 U.S. states. Excitement for liberty
thrived, and the Class of 2014 joined hundreds of
prior alumni winning battles for freedom every day!

Students told us they loved talks such as Senior
Fellow Robert Higgs’s “Ideology and Government
Growth” and Research Fellow Anthony Gregory’s
“Property Rights and Civil Liberty,” with spirited ques-
tion-and-answer panels daily, and getting to pick faculty
members’ brains during informal social and meal times.

Students have a blast, and leave energized and
confident in communicating the ideas of liberty back
on campus or in their new post-graduate careers.

This exploding student interest in liberty is an
opportunity we can’t ignore!

But meeting this demand exceeds our resources,
and we launched a campaign with a goal of tripling
our capacity in 2015—and we're so grateful for each

of you who have stepped forward.
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100 Swan Way

2014 Student Seminar participants: Liberty is fun and exciting!

But were not there yet—we need your help:
both in getting the word out to students eager
for such life-enriching programs, and in helping
us serve every student who wants to participate,
regardless of financial capacity.

Can we count on your support?

Ifyou've already stepped up to help, thank you again!

Ifyou haven't yet made a contribution to helping
us educate and inspire the next generation of lead-
ers for liberty, please consider doing so today with
your tax-deductible contribution using the enclosed
envelope, or online at independent.org/donate. And
please help make every student you know aware of
these life-changing seminars. They can see what
past students have to say on our Student Programs
webpage: independent.org/students/seminars/

Help inspire new advocates for liberty, zoday! *

Find us on

Facebook

facebook.com/independentinstitute

follow us on
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twitter.com/Independentlnst

(11 Tube

youtube.com/independentinstitute
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